
Issue: Estate Taxes (a.k.a. Death Taxes) 

Brief History of the Estate Tax 
Estate taxes (a.k.a. death taxes) are not a new phenomenon; they date back almost three thousand years to 700 B.C., where there appears to 
have been a 10 percent tax to transfer property after a person’s death in Egypt. In the United States, taxing assests at death first appeared 
with the Stamp Act of 1797. This tradition set the pattern for the next one hundred years in which estate taxes were used as a temporary 
way to finance wars. Congress subsequently repealed the Stamp Act in 1802 only to create the Tax Act of 1862, which was created to help 
finance the Civil War. This federal inheritance tax was repealed in 1870.1

Accordingly, since the early 1900s the death tax has existed in the United States under many different fronts. The death tax was
reintroduced with the Revenue Act of 1916, and the tax increased as the United States entered World War I in 1917. After the war, the “gift 
tax” was introduced in 1924 as a levy on the transfer of property from one person to another.2

Eliminate the Death Tax 
Western Skies Coalition believes that the estate tax is one of the most inefficient features of our current tax system, and the tax needs to be 
eradicated. The Economic Growth and Tax Relief Reconciliation Act of 2001 took the first step toward eliminating the death tax.
Unfortunately, the provisions of the Act sunset in 2011, which is why Western Skies Coalition is committed to lobbying Congress to make 
the estate tax repeal permanent. Permanently repealing the estate tax would likely spur greater savings and growth in the United States. 

Federal Revenues May Increase with Repeal
In 2006, it was estimated that estate taxes were to be raised by $28 billion, accounting for 1.2 percent of total federal revenues. On the 
contrary, if the estate tax were repealed, income and capital gains tax revenues would increase and therefore offset the loss in estate tax 
revenues. Another positive outcome of the repeal of the estate tax would be that the nation’s capital stock would grow larger each year, 
which would eventually result in higher incomes and thus more income tax revenues.3

The Estate Tax Impacts Family Farms 
It is vitally important to protect America’s family farms. Currently, the federal government heavily taxes the estates of people who have 
invested most of their earnings back into their farms. Reforming or eliminating the estate tax would help to save family farms and small 
businesses from having to be sold in order to pay the estate tax.  

Death Tax Talking Points  

The estate tax reduces incentives to invest and save, and it hinders growth because it taxes personal assests. 
The estate tax used to be a problem only for the wealthy in society, however, it now reaches well into middle-class America.  
The estate tax is particularly harmful to families that own farms or businesses. This is because even though the amount of the tax is 
based on asset value, the simple fact is that the tax must be paid out of the family’s income. 
Most Americans face triple taxation – incomes are taxed, capital gains are taxed and deaths are taxed with estate taxes. Removing or 
reducing this triple taxation will lead to higher living standards and make Americans more competitive in the global economy. 

America is facing an energy crisis. The skyrocketing costs to fuel our cars and heat our homes threaten the very 
foundation of our economy. Some politicians say we must choose between increasing domestic energy production 
and environmental destruction, between conservation and aggressively pursuing new technologies to break our 
dependence on foreign energy sources, between clean burning natural gas and energy derived from the sun and 
wind. These are false choices. 

While other states and our nation are mired in partisan gridlock and bickering, Colorado must lead the way in 
solving our energy crisis now.

As your elected representative, I pledge to fight every day to ensure affordable and reliable energy supplies, reduce 
our dependence on foreign energy, invest in new technologies, and promote energy conservation and efficiency by:

Supporting Energy Conservation and Efficiency

1.	 I will support incentives to reduce energy consumption and increase efficiency in appliances, automobiles, 
equipment, and buildings.

2.	 I will support government and private sector pilot programs to demonstrate innovative conservation and 
efficiency measures such as conversion of automobile fleets to flex fuels.

Supporting Responsible Development of Traditional Energy Resources

1.	 I will support using the best available technology to responsibly develop our natural energy resources in 
places like ANWR, our coastal regions, and on the Roan Plateau here in Colorado.

2.	 I will oppose artificial government moratoriums on exploring and producing domestic sources of energy, 
including new restrictions on natural gas production in Colorado that are not based on science. 

3.	 I will oppose the politically motivated closure of existing coal-fired power plants until new technologies 
and new sources of energy are available to replace these important base-load facilities.

4.	 I will support the diversification of our energy portfolio to include increased reliance on safe, non-pollut-
ing nuclear power.

Supporting Aggressive Development of Renewable Energy Resources and Emerging Technologies

1.	 I will support research, development, and implementation of clean, renewable energy resources such as 
solar, wind, hydropower, and biofuels.

2.	 I will support research, development and implementation of emerging clean coal technologies such as 
coal-to-liquids and coal-to-gas.

3.	 I will support using the best available technology to responsibly develop our oil shale reserves in Colorado 
and other states.

Energy Leadership Action Plan
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